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**Partial year, from inception of 2 December 2014

No shares of the Asia Pacific UCITS Fund may be offered or sold in jurisdictions  
where such offer or sale is prohibited. Investment in the Asia Pacific UCITS Fund  
may not be suitable for all investors. Prospective investors should review the Asia  
Pacific UCITS Fund Prospectus(including risk factors), Key Investor Information  
Document (KIID), and the semi-annual and annual reports before making a deci-
sion to invest. Past performance is no guarantee of future performance, the value  
of investments, and the income from them may fall or rise and investors may get  
back less than they invested.

This document is for informational purposes only and is not an offering of the Asia  
Pacific UCITS Fund.

Summary – 31 December 2020

+44 (0) 20 7479 4212 /  southeasternasset.com
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*Full eliminations include the following positions:  Midea
Group

Long-Term / Concentrated / Engaged / Value
Founded in 1975, Southeastern Asset Management is an independent, global investment
firm managing $10.5 billion. Partnership is core to all that we do, and Southeastern’s
employees and related entities are ththe largest investors across the funds advised by
Southeastern. Our 14-person global investment team are generalists, tasked with
finding the best bottom-up opportunities across theglobe.

The Fund seeks to own a concentrated portfolio of our best 18-22 ideas that meet our
Business, People, Price investment criteria. We invest with a 3-5 year investment horizon
and take advantage of short-term volatility to own high quality businesses, run by
capable management teams, whose stock prices are trading temporarily at a discount.
Our extensive, global network allows us to engage with our management partners to
help drive long-term valuecreation.

Authorised and regulated by the FinancialConduct Authority.

Longleaf Partners  
Asia Pacific  
UCITS Fund

Share Class Information
Class I USD Class I GBP

Bloomberg Ticker LPAPIUS LPAPIGB

ISIN IE00BSL7D176 IE00BWB99J19

Inception Date 2 December 2014 15 September 2017

Minimum Purchase $1,000,000 $1,000,000

Expense Ratio 1.50% 1.51%

NAV per share $11.18 £15.37 

Bottom Three Portfolio 
Contribution Return

China Lesso -0.59% -12%

Dali Foods Group -0.09 -6

SoftBank 0.00 0

Performance Total Returns

Class I USD MSCI AC Asia 
Pacific (USD) Class I GBP

MSCI AC 
Asia 

Pacific 
(GBP)

Three Months 19.43 17.82 12.70 11.43

Year-to-date 10.97 19.71 7.50 16.01

One Year 10.97 19.71 7.50 16.01

Three Year 3.36 23.57 1.82 22.29

Annualized 1.11 7.31 0.60 6.94

Five Year 60.10 70.67 N/A N/A

Annualized 9.87 11.28 N/A N/A

Since Inception 53.70 64.99 9.72 32.29

Annualized 7.33 8.59 2.86 8.88 

Holdings (22)
Activity* Weight

Baidu 8.5 % 

CK Hutchison 7.6 

Jollibee 7.1 

Melco International 6.4 

HDFC 5.1 

L'Occitane 4.8 

GREE 4.8 

MGM China 4.6 

Tongcheng-Elong 4.5 

Prosus 4.5 

Dairy Farm NEW 4.4 

Richemont 4.3 

Hitachi 4.0 

WH Group 3.7 

China Lesso 3.7 

CK Asset Holdings 3.6 

Trip.com 3.3 

New World Development 3.1 

Hyundai MOBIS 3.0 

MinebeaMitsumi 1.5 

Dali Foods Group 1.5 

PNB Housing 0.1 

Cash 5.9 

Total 100.0%

Fund Annual Returns
Class I USD MSCI AC Asia Pacific 

USD

2014 -1.30% -1.39%

2015 -2.74 -1.96

2016 12.29 4.89

2017 37.94 31.67

2018 -21.45 -13.52

2019 18.58 19.36

2020 10.97 19.71

Performance Contribution
Top Three Portfolio 

Contribution Return

Baidu 3.91% 71%

Jollibee 2.61 36

HDFC 2.28 48
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Summary – 31 December 2020

Disclosure Information

Important information for Australian investors:

Southeastern Asset Management, Inc. (“Southeastern”) and Southeastern Asset Management, Inc. Australia Branch, ARBN 155383850, a US company (“Southeastern  
Australia Branch”), have authorised the issue of this material for use solely by wholesale clients (as defined in the Corporations Act 2001 (Cth)) of Southeastern or of  any of 
its related bodies corporate. By accepting this material, a wholesale client agrees not to reproduce or distribute any part of the material, nor make it available  to any retail 
client, without Southeastern’s prior written consent.

Southeastern and Southeastern Australia Branch are exempt from the requirement to hold an Australian financial services licence (AFSL) under the Corporations Act  2001 
(Cth) in respect of financial services, in reliance on ASIC Class Order 03/1100, a copy of which may be obtained at the web site of the Australian Securities and  Investments 
Commission, http://www.asic.gov.au.

The class order exempts bodies regulated by the US Securities and Exchange Commission (SEC) from the requirement to hold an AFSL where they provide financial  
services to wholesale clients in Australia on certain conditions. Financial services provided by Southeastern are regulated by the SEC, which are different from the  laws 
applying in Australia.

Important information for Belgian investors:

This document and the information contained herein are private and confidential and are for the use on a confidential basis only by the persons to whom such  material is 
addressed. This document does not constitute and may not be construed as the provision of investment advice, an offer to sell, or an invitation to  purchase, securities in any 
jurisdiction where such offer or invitation is unauthorized. The Longleaf Partners Global UCITS Fund and Longleaf Partners Asia Pacific  UCITS Fund have not been and will not 
be registered with the Belgian Financial Services and Markets Authority (Autoriteit voor financiële diensten en markten/  Autorité des services et marchés financiers) as a 
foreign collective investment undertaking under Article 127 of the Belgian Law of 20 July 2004 on certain forms of  collective management of investment portfolios. The offer in 
Belgium has not been and will not be notified to the Financial Services and Markets Authority, nor has this  document been nor will it be approved by the Belgian Financial 
Services and Markets Authority. The shares issued by the Funds shall, whether directly or indirectly,  only be offered, sold, transferred or delivered in Belgium to individuals or 
legal entities who are Institutional or Professional Investors” in the sense of Article 5§3 of the  Belgian Law of 20 July 2004 on certain forms of collective management of 
investment portfolios (as amended from time to time), acting for their own account and the  offer requires a minimum consideration of €250,000 per investor and per offer. 
Prospective investors are urged to consult their own legal, financial and tax advisers as  to the consequences that may arise from an investment in the Fund.

Important information for Brazilian investors:

THE PRODUCTS MENTIONED HEREUNDER HAVE NOT BEEN AND WILL NOT BE REGISTERED WITH ANY SECURITIES EXCHANGE COMMISSION OR OTHER  SIMILAR AUTHORITY 
IN BRAZIL, INCLUDING THE BRAZILIAN SECURITIES AND EXCHANGE COMMISSION (COMISSÃO DE VALORES MOBILIÁRIOS - “CVM”).  SUCH PRODUCTS WILL NOT BE DIRECTLY 
OR INDIRECTLY OFFERED OR SOLD WITHIN BRAZIL THROUGH ANY PUBLIC OFFERING, AS DETERMINED BY  BRAZILIAN LAW AND BY THE RULES ISSUED BY CVM, INCLUDING 
LAW NO. 6,385 (DEC. 7, 1976) AND CVM RULE NO. 400 (DEC. 29, 2003), AS AMENDED FROM  TIME TO TIME, OR ANY OTHER LAW OR RULES THAT MAY REPLACE THEM IN THE
FUTURE.

ACTS INVOLVING A PUBLIC OFFERING IN BRAZIL, AS DEFINED UNDER BRAZILIAN LAWS AND REGULATIONS AND BY THE RULES ISSUED BY THE CVM,  INCLUDING LAW NO. 
6,385 (DEC. 7, 1976) AND CVM RULE NO. 400 (DEC. 29, 2003), AS AMENDED FROM TIME TO TIME, OR ANY OTHER LAW OR RULES THAT  MAY REPLACE THEM IN THE FUTURE, 
MUST NOT BE PERFORMED WITHOUT SUCH PRIOR REGISTRATION. PERSONS WISHING TO ACQUIRE THE PRODUCTS  OFFERED HEREUNDER IN BRAZIL SHOULD CONSULT 
WITH THEIR OWN COUNSEL AS TO THE APPLICABILITY OF THESE REGISTRATION REQUIREMENTS OR  ANY EXEMPTION THEREFROM. [WITHOUT PREJUDICE TO THE ABOVE, 
THE SALE AND SOLICITATION IS LIMITED TO QUALIFIED INVESTORS AS DEFINED BY  CVM RULE NO. 409 (AUG. 18, 2004), AS AMENDED FROM TIME TO TIME OR AS DEFINED 
BY ANY OTHER RULE THAT MY REPLACE IT IN THE FUTURE.

THIS DOCUMENT IS CONFIDENTIAL AND INTENDED SOLELY FOR THE USE OF THE ADDRESSEE AND CANNOT BE DELIVERED OR DISCLOSED IN ANY MANNER  WHATSOEVER TO 
ANY PERSON OR ENTITY OTHER THAN THE ADDRESSEE.

Important information for Danish investors:

Each Fund’s prospectus has not been and will not be filed with or approved by the Danish Financial Supervisory Authority or any other regulatory authority in  Denmark and 
the shares have not been and are not intended to be listed on a Danish stock exchange or a Danish authorized market place. Furthermore, the shares  have not been and will 
not be offered to the public in Denmark. Consequently, these materials may not be made available nor may the shares otherwise be marketed or  offered for sale directly or 
indirectly in Denmark.

Important information for Guernsey investors:
Neither the Guernsey Financial Services Commission nor the States of Guernsey Policy Council take any responsibility for the financial soundness of the Longleaf  
Partners UCITS Funds or for the correctness of any of the statements made or opinions expressed with regard to it.
If you are in any doubt about the contents of this document you should consult your accountant, legal or professional adviser or financial adviser.
Southeastern Asset Management has taken all reasonable care to ensure that the facts stated in this document are true and accurate in all material respects, and that  there 
are no other facts the omission of which would make misleading any statement in the document, whether of facts or of opinion.
It should be remembered that the price of Fund shares and the income from them can go down as well as up.

Sector Composition
Consumer Discretionary 42.5%
Consumer Staples 14.4
Industrials 12.8
Communication Services 8.5
Real Estate 6.7
Financials 5.2
Information Technology 4.0
Health Care --
Materials --
Energy --
Utilities --
Cash 5.9

Regional Composition
Asia Ex-Japan 79.8 %
Europe Ex-UK 8.8 
Japan 5.5 
Cash 5.9

Country Composition
Hong Kong 39.7%
China 24.8
Philippines 7.1
Japan 5.5
India 5.2
Netherlands 4.5
Switzerland 4.3
South Korea 3.0
Cash 5.9

http://www.asic.gov.au/


Disclosure Information

Important information for Hong Kong investors:

No person may offer or sell in Hong Kong, by means of any document, any Shares other than (a) to “professional investors” as defined in the Securities and Futures  
Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances which do not result in the document being a “prospectus”  as 
defined in the Companies Ordinance (Cap. 32) of Hong Kong or which do not constitute an offer to the public within the meaning of that Ordinance.

No person may issue, or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to  the 
Shares, which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so under the securities
laws of Hong Kong) other than with respect to Shares which are or are intended to be disposed of only to persons outside Hong Kong or only to “professional investors”  as 
defined in the Securities and Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance.
WARNING

The contents of this document have not been reviewed by any regulatory authority in Hong Kong. You are advised to exercise caution in relation to the offer. If you are  in 
any doubt about the contents of this document, you should obtain independent professional advice.

Important information for Indian investors:

Southeastern Asset Management Inc.’s products and services are not being offered to the public and are only for private placement purposes. This marketing material  is 
addressed solely to you and is for your exclusive use. Any offer or invitation by Southeastern is capable of acceptance only by you and is not transferrable. This  marketing 
material has not been registered as a prospectus with the Indian authorities. Accordingly, this may not be distributed or given to any person other than you  and should 
not be reproduced, in whole or in part. This offer is made in reliance to the private placement exemption under Indian laws

Important information for Italian investors:

No offering of shares of the Longleaf Partners Unit Trust comprised of the Longleaf Partners Global UCITS Fund and Longleaf Partners Asia Pacific UCITS Fund (the  “Funds”) 
has been cleared by the relevant Italian supervisory authorities. Thus, no offering of the Funds can be carried out in the Republic of Italy and this marketing  document shall 
not be circulated therein – not even solely to professional investors or under a private placement – unless the requirements of Italian law concerning  the offering of 
securities have been complied with, including (i) the requirements set forth by Article 42 and Article 94 and seq. of Legislative Decree No 58 of 24  February 1998 and 
CONSOB Regulation No 11971 of 14 May 1999, and (ii) all other Italian securities tax and exchange controls and any other applicable laws and  regulations, all as amended 
from time to time. We are sending you the attached material as a follow up to the specific request received by you. You are fully aware that  the Funds have not been 
registered for offering in Italy pursuant to the Italian internal rules implementing the UCITS IV directive. Therefore, you are expressly fully  aware that the Italian protections 
granted by the applicable legal framework would not apply and you would be exclusively responsible for the decision to invest in the  Funds. Moreover, you represent that 
you would only invest directly or on behalf of third parties to the extent that this is fully lawful and you comply with any conduct of  business rules applicable to you in 
connection with such investment. You agree to refrain from providing any document relating to the Funds to any party unless this is  fully compliant with applicable law.

Important information for Jersey investors:

Financial services advertisement. This document relates to a private placement and does not constitute an offer to the public in Jersey to subscribe for the Shares  offered 
hereby. No regulatory approval has been sought to the offer in Jersey and it must be distinctly understood that the Jersey Financial Services Commission does  not accept 
any responsibility for the financial soundness of or any representations made in connection with the Fund. The offer of Shares is personal to the person to  whom this 
document is being delivered by or on behalf of the Fund, and a subscription for the Shares will only be accepted from such person. This document may not  be 
reproduced or used for any other purpose.

Important information for Monaco investors:

The Longleaf Partners UCITS Funds described in this document have not been registered for sale in Monaco under applicable law. Neither the Longleaf Partners UCITS 
Funds  nor its agents are licensed or authorized to engage in marketing activities in Monaco. Any marketing or sale of Longleaf Partners UCITS Funds will be 
undertaken or made in  strict compliance with applicable law in Monaco.

By receiving this document, each recipient resident in Monaco acknowledges and agrees that it has contacted the Longleaf Partners UCITS Funds at its own initiative 
and  not as a result of any promotion or publicity by the Longleaf Partners UCITS Funds or any of its agents or representatives. Monaco residents acknowledge that (1) 
the receipt  of this document does not constitute a solicitation from the Longleaf Partners UCITS Funds for its products and/or services, and (2) they are not receiving 
from the Longleaf  Partners UCITS Funds any direct or indirect promotion or marketing of financial products and/or services.

This document is strictly private and confidential and may not be (1) reproduced or used for any purpose other than evaluation of a potential investment in the 
Longleaf  Partners UCITS Funds by the intended recipient, or (2) provided to any person or entity other than the intended recipient.

Important information for New Zealand investors:

No shares are offered to the public. Accordingly, the shares may not, directly or indirectly, be offered, sold or delivered in New Zealand, nor may any offering document  or 
advertisement in relation to any offer of the shares be distributed in New Zealand, other than: (A) to persons whose principal business is the investment of money
or who, in the course of and for the purposes of their business, habitually invest money or who in all circumstances can be properly regarded as having been selected  
otherwise than as members of the public; or (B) in other circumstances where there is no contravention of the Securities Act 1978 of New Zealand.

Important Information for Oman investors:
The Longleaf Partners APAC UCITS Fund has not been registered or approved by the Central Bank of Oman, the Oman Ministry of Commerce and Industry, the Oman 
Capital  Market Authority or any other authority in the Sultanate of Oman. Southeastern Asset Management, Inc. has not been authorized or licensed by the Central 
Bank of Oman,  the Oman Ministry of Commerce and Industry, the Oman Capital Market Authority or any other authority in the Sultanate of Oman, for discretionary 
investment management  within the Sultanate of Oman. The shares in the Longleaf Partners APAC UCITS Fund have not and will not be listed on any stock exchange in 
the Sultanate of Oman. No  marketing of any financial products or services has been or will be made from within the Sultanate of Oman and no subscription to any 
securities, products or financial  services may or will be consummated within the Sultanate of Oman. Southeastern Asset Management, Inc. is not a licensed broker, 
dealer, financial advisor or investment  advisor licensed under the laws applicable in the Sultanate of Oman, and, as such, does not advise individuals resident in the 
Sultanate of Oman as to the appropriateness  of investing in or purchasing or selling securities or other financial products. Nothing contained in this document is 
intended to constitute investment, legal, tax, accounting  or other professional advice in, or in respect of, the Sultanate of Oman. This document is confidential and for 
your information only and nothing is intended to endorse or  recommend a particular course of action. You should consult with an appropriate professional for specific 
advice rendered on the basis of your situation.

Important Information for Qatar investors:
This document is not intended to constitute an offer, sale or delivery of the Longleaf Partners UCITS Funds or other securities under the laws of the State of Qatar. The 
offer  of the Longleaf Partners UCITS Funds has not been and will not be licensed pursuant to Law No. 8 of 2012 (“QFMA Law”) establishing the Qatar Financial 
Markets Authority  (“QFMA”) and the regulatory regime thereunder (including in particular the QFMA Regulations issued vide QFMA Board Resolution No.1 of 2008, 
QFMA Offering and Listing  Rulebook of Securities of November 2010 (“QFMA Securities Regulations”) and the Qatar Exchange Rulebook of August 2010) or the rules 
and regulations of the Qatar  Financial Centre (“QFC”) or any laws of the State of Qatar.
The document does not constitute a public offer of securities in the State of Qatar under the QFMA Securities Regulations or otherwise under any laws of the State of
Qatar.
The Longleaf Partners UCTIS Funds are only being offered to a limited number of investors, less than a hundred in number, who are willing and able to conduct an  
independent investigation of the risks involved in an investment in such Funds. No transaction will be concluded in the jurisdiction of the State of Qatar (including the
QFC).

Longleaf Partners Asia Pacific UCITS Fund



Longleaf Partners Asia Pacific UCITS Fund
Disclosure Information

Important information for South African investors:

This Document and any of its Supplement(s) are not intended to be and do not constitute a solicitation for investments from members of the public in terms of CISCA  
and do not constitute an offer to the public as contemplated in section 99 of the Companies Act. The addressee acknowledges that it has received this Document
and any of its Supplement(s) in the context of a reverse solicitation by it and that this Document and any of its Supplement(s) have not been registered with any  South 
African regulatory body or authority. A potential investor will be capable of investing in only upon conclusion of the appropriate investment agreements. This  document is 
provided to you for informational purposes only. For more information, including a prospectus and simplified prospectus, potential eligible investors  should call Gwin 
Myerberg at 44 (0)20 7479 4212 or gmyerberg@SEasset.com. Ms. Myerberg is a Representative employed by Southeastern Asset Management, which  accepts responsibility 
for her actions within the scope of her employment. Potential eligible investors should read the prospectus and simplified prospectus carefully,  considering the investment 
objectives, risks, charges, and expenses of the product, before making any investment decision. Past performance is no guarantee of  future performance. The value of 
investments, and the income from them, may fall or rise and investors may get back less than they invested. Southeastern Asset  Management is an authorized financial 
services provider with FSP No. 42725.

Important information for Spanish investors:

The sale of the shares of Longleaf Partners Global UCITS Fund and Longleaf Partners Asia Pacific UCITS Fund (the “Funds”) which this document refers to have not  been 
registered with the Spanish National Securities Market Commission (“Comision Nacional del Mercado de Valores”) pursuant to Spanish laws and regulations  and do not 
form part of any public offer of such securities in Spain. Accordingly, no shares in the Funds may be, and/or are intended to be publicly offered, marketed  or promoted, 
nor any public offer in respect thereof made, in Spain, nor may these documents or any other offering materials relating to the offer of shares in the Fund  be distributed, 
in the Kingdom of Spain, by the Distributor or any other person on their behalf, except in circumstances which do not constitute a public offering and  marketing in Spain 
within the meaning of Spanish laws or without complying with all legal and regulatory requirements in relation thereto. This document and any  other material relating to 
Fund shares are strictly confidential and may not be distributed to any person or any entity other than its recipients.

Important information for Swedish investors:

The following materials are intended only for qualified investors. This material shall not be reproduced or publicly distributed. The Longleaf Partners Unit Trust is not  
authorised under the Swedish Investment Funds Act. The shares of the Fund are being offered to a limited number of qualified investors and therefore this document  has 
not been, and will not be, registered with the Swedish Financial Supervisory Authority under the Swedish Financial Instruments Trading Act. Accordingly, this  document may 
not be made available, nor may the shares otherwise be marketed and offered for sale in Sweden, other than in circumstances which are deemed not to  be an offer to the 
public in Sweden under the Financial Instruments Trading Act.

Important information for Swiss investors:

The jurisdiction of origin for the Longleaf Partners UCITS Funds is Ireland. The representative for Switzerland is ARM Swiss Representatives SA., Route de Cite-Ouest  2,
1196 Gland. The paying agent for Switzerland is NPB Neue Private Bank Ltd., Limmatquai 1, 8022 Zurich. The Prospectus, the KIID, the Trust Deed, as well as
the annual and semi-annual reports may be obtained free of charge from the representative in Switzerland. The current document is intended for informational  
purposes only and shall not be used as an offer to buy and/or sell shares. The performance shown does not take account of any commissions and costs charged when  
subscribing to and redeeming shares. Past performance may not be a reliable guide to future performance.

Important information for UAE investors:

This document is being issued to a limited number of selected institutional/sophisticated investors: (a) upon their request and confirmation that they understand that  
neither Southeastern Asset Management, Inc. nor the Longleaf Partners Asia Pacificl UCITS Fund have been approved or licensed by or registered with the United Arab  
Emirates Central Bank (“UAE Central Bank”), the Securities and Commodities Authority (“SCA”), the Dubai Financial Services Authority (“DFSA”) or any other relevant  
licensing authorities or governmental agencies in the United Arab Emirates (including the DIFC),nor has the placement agent, if any, received authorization or licensing  
from the UAE Central Bank, SCA, the DFSA or any other relevant licensing authorities or governmental agencies in the United Arab Emirates (including the DIFC); (b) on 
the  condition that it will not be provided to any person other than the original recipient, is not for general circulation in the United Arab Emirates (including the DIFC) 
and may  not be reproduced or used for any other purpose; and (c) on the condition that no sale of securities or other investment products in relation to or in 
connection with either  Southeastern Asset Management, Inc. or the Longleaf Partners Asia Pacific UCITS Fund is intended to be consummated within the United Arab 
Emirates (including in the  DIFC). Neither the UAE Central Bank, SCA nor the DFSA have approved this document or any associated documents, and have no 
responsibility for them. The shares in the  Longleaf Partners Asia Pacific UCITS Fund are not offered or intended to be sold directly or indirectly to retail investors or 
the public in the United Arab Emirates (including  the DIFC). No agreement relating to the sale of the shares is intended to be consummated in the United Arab 
Emirates (including the DIFC). The shares to which this  document may relate may be illiquid and/or subject to restrictions on their resale. Prospective investors should 
conduct their own due diligence on the shares. If you do not  understand the contents of this document you should consult an authorized financial advisor.

Important information for UK investors:

The KIID and Full Prospectus (including any supplements) for this fund are available from Southeastern Asset Management International (UK) Limited which is 
authorized  and regulated by the Financial Conduct Authority in the United Kingdom.

In the United Kingdom, this document is being distributed only to and is directed at (a) persons who have professional experience in matters relating to investments 
falling  within article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended) (the “Order”) or (b) high net worth entities 
and other  persons to whom it may be otherwise lawfully be communicated, falling within Article 49(2) of the Order (all such persons being referred to as “relevant 
persons”). This  document must not be acted on or relied on by persons who are not relevant persons. Any investment activity to which this document relates is 
available only to relevant  persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this document 
or any of its contents.No person  may issue, or have in its possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or 
document relating to the Shares, which is  directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do 
so under the securities laws of Hong Kong) other  than with respect to Shares which are or are intended to be disposed of only to persons outside Hong Kong or only to 
“professional investors” as defined in the Securities and  Futures Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance.
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Portfolio Returns at 31/12/20 – Net of Fees 

 4Q20 1 Year 3 Year 5 Year 
Since 

Inception 
2/12/2014 

APAC UCITS (Class I USD) 19.43% 10.97% 1.11% 9.87% 7.33% 
MSCI AC Asia Pacific Index (USD) 17.82% 19.71% 7.31% 11.28% 8.59% 
Relative Returns +1.60%    -8.73% -6.20%  -1.41% -1.26% 
 
Selected Indices* 4Q20 1 Year 3 Year 5 Year 
Hang Seng Index (HKD) 16.24% -0.46% 0.11% 8.06% 
TOPIX Index (JPY) 11.16% 7.40% 2.15% 5.49% 
TOPIX Index (USD) 13.62% 13.26% 5.13% 8.82% 
MSCI Emerging Markets (USD) 19.70% 18.31% 6.17% 12.80% 
*Source: Bloomberg; Periods longer than one year are annualized. 

 

Longleaf Partners Asia Pacific Fund (the “Fund”) reported a strong fourth quarter, 
returning 19.43% and outpacing the MSCI AC Asia Pacific (MXAP) Index's 17.82%.  The 
Fund ended the year with a 10.97% gain, a satisfactory absolute return, but a 
disappointing relative performance outcome versus the Index's 19.71%.  Two themes 
dominated 2020 performance: the first quarter was overwhelmingly driven by COVID-19 
fear and stock price volatility, and the remainder of the year was driven by economic 
recovery, fueled by massive fiscal and monetary stimulus, and a significant drop in bond 
yields.  The Fund was down around 34% at the height of the panic in March and rose 
almost 70% from the bottom by the end of the year. 

Our 3Q letter highlighted the tightly "coiled spring" nature of the portfolio at the end of 
September.  A partial "uncoiling" resulted in a strong recovery, as many of the same 
stocks that hurt the most in the first half drove outperformance in the second.  Our 
overweight to Hong Kong (and our holdings' relative underperformance) was the largest 
single relative detractor to returns and accounted for all of our underperformance 
relative to the Index in 2020.   

Currency was a tailwind for the year, as the last decade's remarkable dollar strength 
finally started to reverse.  Still, the Index benefited more from this tailwind given its larger 
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Japanese yen weighting, as the yen appreciated 5% against the US dollar.  For all the 
volatility and drama of 2020, the Fund's NAV finished the year up almost 11%.  We believe 
the steps we took to improve the portfolio over the year have left it well-positioned, and 
we think there are substantial "coiled springs" left to deliver strong future performance.   

Performance Review 
The largest absolute and relative detractor for the year was our exposure to Hong Kong-
listed businesses.  As we discussed in detail in our 3Q letter, Hong Kong has stood out 
as a relative performance laggard this year.  It has faced continued tensions between 
the US and China, social instability from increasing Chinese control over the territory, 
COVID-related lockdowns, and border closures in 2020.  Technology and Biotech 
companies that operate mostly in mainland China − which recovered first from COVID − 
outperformed older economy sectors within the Hang Seng index.  Utilities, Banks, and 
Properties underperformed, as they were most affected by the closure of borders to 
Mainland Chinese visitors and lockdowns.  Our holdings in two CK group companies, CK 
Hutchison and CK Asset, and our Macau exposure through Melco International and 
MGM China accounted for all of the Fund's underperformance relative to the 
benchmark. 
 
2020 Performance Drivers for Hang Seng Index (in Local Currency) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: Bloomberg 

Best Performing 
WUXI BIOLOGICS CAYMAN INC
XIAOMI CORP-CLASS B
MEITUAN-CLASS B
ANTA SPORTS PRODUCTS LTD
GEELY AUTOMOBILE HOLDINGS LT
TECHTRONIC INDUSTRIES CO LTD
HONG KONG EXCHANGES & CLEAR
TENCENT HOLDINGS LTD
CHINA MENGNIU DAIRY CO
SHENZHOU INTERNATIONAL GROUP

Worst Performing
CK HUTCHISON HOLDINGS LTD
CK ASSET HOLDINGS LTD
CHINA MOBILE LTD
HSBC HOLDINGS PLC
PETROCHINA CO LTD-H
AAC TECHNOLOGIES HOLDINGS IN
CHINA UNICOM HONG KONG LTD
CNOOC LTD
CHINA OVERSEAS LAND & INVEST
CITIC LTD

212.62%

207.98%

189.11%

77.63%

77.59%

76.48%

71.62%

50.59%

49.48%

35.79%

-23.20%

-26.29%

-28.47%

-33.03%

-34.69%

-36.04%

-37.34%

-40.49%

-41.84%

-44.53%
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Even in the face of the challenging and worsening environment over the last two years, 
our confidence in the Hong Kong listed businesses that we own (the two largest of which, 
Melco International and CK Hutchison, are discussed below) has remained strong.  In 
each case, we have management teams who think and act like owners doing all they can 
to get their businesses' underlying value recognized by the market.  We believe insider 
buying and share repurchases led by proven capital allocators we respect are a good 
indicator of our portfolio's attractiveness.  2020 marked a year where we saw both of 
these utilized in a significant manner.  

The Li family, the largest shareholder of CK Asset and CK Hutchison, spent close to $550 
million in the last 18 months buying shares of the two companies.  In November, CK 
Hutchison agreed to sell its European telecom tower network for €10 billion; worth 31x 
EBITDA, equating to almost 43% of the market capitalization of CK Hutchison.  The first 
tranche of the transaction closed in December, and we expect the company to use some 
of the €2.1 billion of proceeds for value-accretive share repurchases.  Management took 
advantage of the harsh energy environment and merged its oil business Husky Energy 
with Cenovus Energy to create an integrated Canadian oil and natural gas company with 
substantial synergies in the fourth quarter.  Furthermore, in December, CK Hutchison 
entered into a Memorandum of Understanding with Ooredoo to merge their Indonesian 
mobile telecom businesses.  We believe CK Hutchison will continue to explore 
opportunities to consolidate the telecom industry in Europe to achieve scale synergies. 

Lawrence Ho, Melco's Chairman and CEO, spent over $60 million in 2020 buying shares 
personally in Melco International.  The Macau operating environment was extremely 
challenging for Melco and its peers, with industry gross gaming revenue (GGR) declining 
between 90-97% year-over-year (YOY) in the second and third quarters. With travel 
restrictions between Macau and Mainland China beginning to ease in mid-August, we 
started to see a gradual recovery of Macau visitation and GGR.  In the most recent 
quarter, the company reported lower than expected EBITDA losses, driven by further 
cost reductions, market share gains, and better luck.  Melco cut its daily operating costs 
by over 40% in just a few months, further lowering its cash breakeven point.  This 
improvement was driven by prudent cost-cutting and a favorable mix shift towards 
higher-margin mass market business.  We believe the availability of vaccines, further 
easing of travel restrictions, and improving customer confidence will help drive a 
sustained recovery in Macau.  We expect Melco will emerge stronger post-COVID given 
Lawrence Ho and his team's strong execution and the company's solid position in the 
premium mass segment.   
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We believe the heavily value-oriented nature of our Hong Kong and Macau investments 
will benefit from the re-opening of borders, relaxation of lockdowns, and any shift away 
from the past decade's growth mania. 

The Hang Seng Index return of -0.5% for the year contrasted starkly with a particularly 
strong performance in Mainland China, with the CSI 300 index up 30%.  China was the 
largest positive contributing country in our portfolio (and the Index) for the year,  
contributing more than 100% of our annual return.  While this may sound surprising for 
a value manager, the performance was driven by our investments in Chinese internet 
companies Baidu and Tencent (held via holding company Prosus).  Baidu was first 
purchased in 2015 when its share price was highly discounted.  Even after returning over 
70% this year, the company trades at an attractive discount to our growing appraisal 
value and offers significant upside from here.  We believe that its core search and 
newsfeed business is trading at an attractive 10x free cash flow.   

Baidu stands out not just for its stock price performance, but also for management's 
value-accretive actions in the last quarter.  Not only did Baidu increase its buyback 
program from one billion to three billion dollars in August, but it further increased it to 
$4.5 billion in December.  Operationally, the adjusted EBITDA margin for Baidu's core 
advertising business continued to expand, and its adjusted EBITDA grew 31% YOY in the 
third quarter.  Baidu also agreed to acquire YY, JOYY's China live streaming business, at 
an attractive 8x earnings.  YY is the pioneer in Chinese live streaming.  YY has the 
business and technological know-how, but lacks new user growth.  YY offers Baidu 
immediate operational experience in operating a large live video community and has 
many performers on the platform.  YY has 10x more performers on its platform than 
Baidu has, but Baidu has 10x more users on its ecosystem platform.  We expect 
synergies to be significant, and YY to increase Baidu's monetization of its massive user 
base.  Furthermore, Baidu is progressing with monetizing and accelerating its Apollo 
automotive artificial intelligence program and established a joint venture with Zhejiang 
Geely Holding Group to produce intelligent electric vehicles.  

We took advantage of 1Q volatility in Asian markets to purchase Prosus, which was 
formed when South African company Naspers spun out its 31% stake in Tencent in 
September 2019 into a Netherlands-listed holding company.  We had long admired 
Tencent, but never could get comfortable with the shareholder-unfriendly South African 
structure under Naspers. The years of work by multiple research team members across 
Asia, Europe, and the US on Tencent, Naspers, and Prosus meant that we were well 
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prepared when the pandemic started and the Prosus share price dramatically 
decoupled from the underlying Tencent value.  Today, despite the share price 
appreciation since our initial investment, Prosus remains attractively valued.  During the 
fourth quarter, Prosus announced a $5 billion program to repurchase shares and 
acquire discounted shares of its parent, Naspers.   

“This is a further step to crystalise value for shareholders. It follows earlier actions such 
as the unbundling of MultiChoice Group and the listing of Prosus on Euronext 
Amsterdam last year. The purchase of Naspers and Prosus shares also represents a 
meaningful investment in the group’s strong internet portfolio. It is regarded as a good 
use of capital, given full market valuations evident in consumer internet M&A and the 
group’s sizeable consolidated discount to net-asset-value (NAV).”  Prosus press release, 
October 30, 2020. 

Market Review 
2020 was an extraordinary year.  The S&P 500 achieved new highs, the Nikkei 225 index 
also reached post-1989 bubble highs, and real yields for the 30-year US Treasury bond 
turned negative.  The broad trends that have defined the past decade continued: Growth 
indices over Value, US markets outperforming Non-US markets (including Asia), 
continued strength in fixed income, and further rate and quantitative easing by central 
banks globally.   

Global Index Total Returns 
31-December-2020 (in USD) 

Index December 4Q 1 Year 2 Year 3 Year 5 Year 7 Year 10 Year 

S&P 500 3.8 12.1 18.4 24.8 14.2 15.2 12.9 13.9 
S&P 500 Value 3.5 14.5 1.4 15.6 6.8 10.5 8.7 10.7 

S&P 500 Growth 4.1 10.7 33.5 32.3 20.5 19.0 16.4 16.5 
   Value Better/(Worse) than Growth (0.6) 3.8 (32.1) (16.7) (13.7) (8.5) (7.7) (5.8) 
MSCI World 4.2 14.0 15.9 21.6 10.5 12.2 9.2 9.9 

MSCI World Value 3.6 15.7 (1.2) 9.7 2.4 7.1 4.9 6.8 
MSCI World Growth 4.9 12.5 33.8 33.8 18.6 17.0 13.3 12.8 

   Value Better/(Worse) than Growth (1.4) 3.2 (35.0) (24.1) (16.2) (9.9) (8.5) (6.1) 
MSCI AC Asia Pacific 5.8 17.8 19.7 19.5 7.3 11.3 7.6 6.4 
MSCI AC Asia Pacific Value 6.6 19.4 6.8 9.9 1.9 7.0 4.4 4.2 

MSCI AC Asia Pacific Growth 5.0 16.4 33.0 29.3 12.6 15.4 10.7 8.4 
   Value Better/(Worse) than Growth 1.6 3.0 (26.2) (19.4) (10.7) (8.4) (6.3) (4.2) 

Source: Morningstar 
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The explosion in liquidity in 2020 has helped drive global markets to their recent highs, 
with the expansion of central bank liquidity in 2020 just a partial measure of the total 
amount of liquidity currently sloshing around in the financial markets.  Earnings multiples 
for equities climbed higher, the 30-year bond trades at a record 53x cash flow, and 
assets with no earnings like bitcoin appreciated over 300% last year (and is up over 40% 
in the first nine days of the year). 

Total Assets of Major Central Banks US Treasury General Account Liabilities  

 
Source: Bloomberg 

 
Source: US Federal Reserve: Liabilities and Capital: Liabilities: 
Deposits with F.R. Banks, Other Than Reserve Balances: U.S. 
Treasury, General Account: Week Average 

 
Being heavily weighted towards US equities and growth stocks has continued to pay off, 
as US equities handily outperformed non-US equities, and growth outperformed value 
by the widest margin since the tech bubble.  The outperformance of growth relative to 
value accelerated this year, as real yields on the ten-year US Treasury turned negative 
and growth's outperformance has reached extreme levels not seen since the tech 
bubble. 

A similar phenomenon occurred in the Asian capital markets.  The MSCI AC Asia Pacific 
Growth index outperformed its value counterpart by 26% this year, again, the most since 
the tech bubble.  The top ten contributors to the Asia Pacific index last year were all 
technology and internet companies.  These ten companies, which accounted for 19% of 
the Index, contributed about half of the index returns.  Excluding Samsung Electronics, 
this group trades at over 30x earnings, and excluding Alibaba, which is currently affected 
by anti-trust and geopolitical events, the group trades at 33x earnings.  The top ten 
constituents of the Asia index constitute 20% of the Index, and by weighting, 89% of 
them are technology and new economy companies. 
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The premium of forward earnings multiples for growth stocks (31x) vs. value stocks (15x) 
in the MSCI World is now over 100% − at about the same levels reached during the tech 
bubble highs.  Growth stocks trade at 4.5x sales, over three times that of value stocks,  
at a higher premium than during the tech bubble in 2000. 

MSCI World Growth vs. Value Premium at Tech Bubble Highs  
3/31/1998 to 12/31/2020 (in Local Currency) 

 
Source:  Bloomberg 

 
The hard truth of the math dictates that high multiples translate into low future returns 
for overpriced assets.  Consider a long-duration asset with no cash flow for 19 years and 
a $20 payout in year 20.  Reducing the discount rate from 10% to 5% increases the 
present value by 154%. This math may have been a significant factor for 2020 market 
performance, as the time value of money matters less in a low discount rate world.  This 
is a one-time gain setting up for a low return future, or a reckoning.  The present value 
of a $20 payout 20 years in the future suffers a  61% drop when the discount rates move 
from 5% to 10%.  

While there are some Asian examples of the extreme overvaluation that results from 
this bending of the math, the effect is more muted outside of the S&P 500.  Long-
duration assets, whether long-dated bonds or fast compounding tech companies that 
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typically have 100% of their value in the terminal value (FCF in the explicit forecast period 
is negative or negligible) — have been the biggest beneficiaries in the past decade.  We 
have written at length in the last few years about growth outperforming value, the US 
outperforming all other markets, and ever-stronger US dollar (USD) themes that have 
dominated the market narrative for the last decade.  The extraordinary bull market in 
US equities has now compounded over the last 12+ years to a 434% total return (with 
dividends reinvested into the S&P 500 Index), while the MSCI AC Asia Pacific Index has 
generated 199% over that same period.  These backward-looking returns make it easy 
for investors to forget that the prior decade ending in 2008 saw Asian markets handily 
outpace US markets by almost 50%.  US outperformance reversed this year, with the 
MXAP returning 19.7% vs. the S&P 500's 18.4%.  Asian outperformance accelerated in 
the fourth quarter, with the MXAP gaining a 5.7% return advantage over the US markets. 

Although the US large-cap growth trend continued for the first nine months in 2020, we 
believe this dynamic is finally near a breaking point and that Asian equities, in particular, 
are primed to outperform.  The strong US dollar trend has started to reverse, with the 
JP Morgan Asia Dollar Index (ADXY) up almost 4% for the year.  However, the US dollar is 
still rich, with plenty of room to act as a tailwind.  Asian markets continue to be relatively 
cheap, faced with continued geopolitical (and virus) uncertainty within emerging markets 
broadly.   

MSCI World Value/Growth vs. Yield Curve 
1/31/1999 to 12/31/2020 (daily in USD) 

 
Source:  Bloomberg 
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The extreme disparities between growth vs. value returns and US vs. Asia capital market 
returns, gives us confidence that we are closer to a reversal of this extended trend.  We 
saw a glimpse of this in the fourth quarter, as interest rates began to rise, and the yield 
curve steepened.  In Q4, value outperformed growth in the global equity markets, and 
Asia beat the US by 570 basis points.  Furthermore, Asia value outperformed Asia growth 
by 300 basis points and outperformed the US markets by 728 basis points.  Using the 
10-2 US Treasury Yield Spread as a proxy for yield curve steepness, the chart below 
shows that historically a steepening yield curve has been positive for value relative to 
growth, perhaps reflecting the time value of money dynamic referenced above.   

Performance Review  
4Q20 

 
 2020 

 
Contribution 
to Portfolio 
Return (%) 

Total 
Return 

(%) 
  

Contribution 
to Portfolio 
Return (%) 

Total 
Return 

(%) 
Top Five    Top Five   
Baidu +3.91 +71  Baidu +4.01 +72 
Jollibee +2.61 +36  Prosus +3.85 +58 
HDFC +2.28 +48  Jollibee +2.99 +44 
L’Occitane +1.78 +45  SoftBank Group* +2.93 +46 
MGM China +1.40 +39  Man Wah* +2.68 +80 
       
Bottom Five    Bottom Five   
China Lesso -0.59 -12  Melco -2.99 -30 
Dali Foods -0.09 -6  Ebara** -2.92 -41 
New World Development +0.03 +0  CK Asset -1.64 -24 
WH Group +0.08 +4  CK Hutchison -1.18 -22 
PNB Housing  +0.11 +9  First Pacific** -0.81 -46 

*sold in 3Q20, **sold in 1Q20. 
 

Top Performers: 
Baidu (+3.91%, +71%) 
Baidu, the dominant online search business in China, was the top contributor in the 
fourth quarter and over the course of 2020.  Baidu's search advertising business was 
negatively affected by the pandemic this year. While the lockdown increased users' time 
spent online and brought more traffic to the platform, it also hurt advertisers' budgets, 
as companies cut costs in a difficult environment. As China began to see success in 
controlling the pandemic, there was a robust sequential recovery in Baidu's business.  
Baidu delivered margin expansion, benefiting from both positive mix change and more 
disciplined ROI-driven spending.  The non-advertising business also made progress in 
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the year.  In September, Baidu raised equity financing for its DuerOS smart speaker 
business at a valuation of RMB 20 billion.  In November, Baidu opened Apollo Go 
robotaxi services in Beijing, the third city in China where passengers can call a robotaxi 
from Baidu Maps.  Baidu announced its intention to acquire JOYY's live streaming 
business in China.  JOYY, the pioneer and leading live streaming platform in China, would 
strengthen Baidu's live streaming operation and expand the non-advertising offerings in 
its ecosystem.  

Jollibee (+2.61%, +36%) 
Jollibee, the largest restaurant chain in the Philippines, was a top contributor for the 
quarter and 2020.  Jollibee showed a varying pace of recovery during the quarter.  Its 
domestic business remained challenged, while its international business, a growth driver 
for Jollibee, showed meaningful improvements.  In the third quarter, its domestic system-
wide sales declined by 48% YOY primarily caused by social distancing measures in the 
restaurants and reduced public transportation, effectively decreasing the dine-in 
capacity by 50-70%.  Unlike in other developed countries, the Philippine delivery 
business's growth was not enough to offset dine-in sales decline.  Most of Jollibee's 
consumers in the Philippines are low-to-middle-income customers who still find delivery 
charges too high.  For the international business, system-wide sales excluding Coffee 
Bean & Tea Leaf (CBTL) declined by 10% YOY, showing sequential improvement.  Despite 
the challenging operating environment, Jollibee's pre-IFRS EBITDA, excluding business 
transformation costs, turned positive.  In September, most of its businesses were 
registering positive operating income except Smashburger, CBTL US, and Pho24, thanks 
to its ability to reduce costs by rationalizing underperforming stores, the supply chain, 
and rightsizing the labor force.  With the normalization of the operating environment 
and turnaround of Smashburger and CBTL, 2021 should be a better year.  Despite the 
recent sharp rise in the share price, we are encouraged by Jollibee's founder Tony Tan 
buying shares, which we believe reflects the attractiveness of the share price and his 
positive view on the company's outlook.  

Housing Development Finance Corporation (+2.28%, +48%)  
Housing Development Finance Corporation (HDFC), the largest non-banking financial 
company (NBFC) in India, was a contributor for the quarter.  HDFC generated strong core 
pre-provisioning operating profit, which grew 26% YOY in the quarter ended in 
September, beating the consensus.  Individual loan application receipts grew 12%, and 
loan approvals grew 9% YOY. On top of the structural housing loan demand growth given 
the demographics (the average home buyer is 39-years old in India and 2/3rd of the 
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Indian population is below 35-years old), the strong growth in disbursements was also 
driven by low interest rates, a reduction in stamp duties in some states from 5% to 2%, 
and discounts offered by developers to clear housing inventory.  

HDFC's loan collection of individual mortgages was at a healthy rate of 96% after the 
moratorium was lifted.  Credit costs have declined meaningfully as the company front-
loaded provisions in the last two quarters (INR4.36bn provisions in the second quarter 
compared to INR11.99bn provisions in the first quarter).  The third quarter's loan 
disbursement growth was strong at 26% YOY growth, compared to a 5% YOY decline in 
the second quarter.  Despite some concerns over the sustainability of strong individual 
loan disbursements, we believe it can continue to compound at a mid-to-high teens rate 
in the foreseeable future given—improved affordability, a low mortgage to GDP 
penetration, favorable demographics, urbanization trends, government incentives to 
increase housing ownership, and attractive interest rates.  With its solid track record of 
prudent underwriting and risk management, we believe HDFC is positioned to gain 
market share as weaker NBFCs fizzle out in the post-COVID world.   

L’Occitane (+1.78%, +45%) 
L'Occitane, the natural and organic-based cosmetics company, was a contributor for the 
quarter.  Its sales decline narrowed significantly to -4.5% YOY in the September quarter 
compared to -22.2% YOY in the June quarter, beating market expectations.  It reported 
strong sequential improvement, with Asia leading the recovery.  During the September 
quarter, China/Taiwan/Korea sales were up 35%/19%/50% YOY, respectively.  Despite 
the market's concerns on operating deleverage given L'Occitane's business model of 
operating retail stores, its operating margin was resilient and only declined 40bps YOY 
for the six months ending September.  The operating deleverage impact was offset 
mainly by increasing higher-margin online sales and cost reduction measures.  Despite 
disruption in the cruise ship and spa businesses, Elemis sales also showed sequential 
improvement to -15.7% YOY compared to -28.8% YOY in the previous quarter due to a 
strong product launch in China and Russia.  Management expects Elemis' 30.5% 
operating profit margin to be sustainable.  We are encouraged that the company's sales 
progress in the second half (FY March year-end) is improving.  Sales turned to positive 
mid-single digits growth in both October and November, driven by strong sales recovery 
in Asia, posting double-digit sales growth despite weakness in Hong Kong.   
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MGM China (+1.40%, +39%) 
MGM China, one of the six Macau gaming concessionaires, was a contributor for the 
quarter.  It posted an EBITDA loss of US$94mn during the quarter.  Its GGR declined by 
94% YOY, which was in-line with the industry's 93% YOY fall.  MGM China had a solid start 
in 2020, generating $2.5mn EBITDA per day in the first three weeks of January before 
the COVID-related disruption.  The operating environment has since been extremely 
challenging for MGM China and its peers throughout the year, with industry GGR 
declining 90-97% YOY during the peak of disruption.  With the travel restrictions between 
Macau and Mainland China beginning to ease since mid-August, we are seeing some 
recovery of Macau visitation and GGR.  It is encouraging to see both of its properties 
achieving EBITDA breakeven and its premium mass business showing a positive trend in 
October and November.  We believe the company manages its liquidity position well and 
that it has enough liquidity to operate, even if they had to withstand nearly two years of 
zero revenue.  We believe the worst is behind us with vaccine availability, the further 
easing of travel restrictions and improving customer confidence in traveling.  We are not 
expecting a V-shape recovery any time soon.  Still, the Macau gaming business's long-
term fundamental attractiveness is intact, and MGM China is well-positioned to benefit 
from recovery with its newly opened Cotai resort with normalization. 

Bottom Performers: 
China Lesso (-0.59%, -12%) 
China Lesso, the largest plastic pipe manufacturer in China, was a detractor in the 
quarter.  The pandemic and lockdown in China halted many projects in the first quarter 
and caused its sales to decline double digits.  However, the recovery since the second 
quarter was robust, and the company reported first-half revenue up 3% YOY.  
Management shared that the growth momentum continued in the second half, and the 
company expects double digits revenue growth for the full year, which is above our 
expectations.  Recently, the government tightened policy towards Chinese real estate 
developers, coupled with worries about a potential cash crunch for Evergrande Group, 
a developer with high leverage, led to share price weakness for the whole sector in the 
last quarter.  China Lesso has a diversified customer base with low concentration risk.  
Evergrande only represents 1-2% of China Lesso's revenue and its top five customers 
combined represent less than 5% of revenue.  Furthermore, its infrastructure-related 
revenue is already almost half of its direct sales, reducing exposure to the real estate 
sector, and will present a more significant incremental revenue driver in the future. 
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Dali Foods (-0.09%, -6%) 
Dali Foods, one of the largest domestic manufacturers of snack foods and non-alcoholic 
beverages in China, was a detractor in the quarter.  Dali Foods’ business was disrupted 
by the pandemic this year.  In the first half, both sales and profits were down by high 
single digits YOY, yet in the second half, the business recovered transitioning into growth 
territory.  With net cash of over US$1.7 billion or over 20% of its market capitation, Dali 
Foods has a rock-solid balance sheet that can help the company manage through any 
macro and pandemic induced volatility.  The company is looking to acquire consumer 
franchises that could generate significant synergies at a reasonable price. When 
executed, this would provide another earnings driver for the company.  Dali Foods has 
a strong track record of product innovation that meet consumer demand.  The soy milk 
business, which started in the second half of 2017, is expected to deliver close to two 
billion RMB in sales in 2020.  The short shelf-life bread business, which began operations 
in the fourth quarter of 2018, is expected to deliver one billion RMB sales in 2020.  
Comparable businesses listed in the A-share market are valued at much higher 
multiples.  We believe Dali Foods, currently trading at about 10x cash flow (excluding 
cash), will provide a strong return to long-term shareholders.   

Portfolio Activity 
2020 was a busy year for the team, adding nine new investments and exiting nine 
investments over the course of the year.  This is in large part tied to taking advantage of 
the pandemic induced volatility to buy businesses at very attractive prices and funding 
those purchases from sales of higher priced strong performing companies. 

Over the course of the year, we bought Prosus, Gree Electric, China Lesso, Tongcheng-
Elong, Jollibee, Dairy Farm, HDFC, and PNB Housing Finance, as well as one “recycle” (a 
company we have successfully invested in previously), Dali Foods. 

In the fourth quarter, we made one new investment – Dairy Farm – described below, and 
exited Midea Group as the price approached our value.   
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Dairy Farm  
Dairy Farm is a Hong Kong-based retail conglomerate listed in Singapore, operating in 
grocery retail, convenience store, health & beauty, and home furnishing formats in 
multiple Asian countries.  It has exposure to China and Philippine retail via its 20% stake 
in one of China's largest supermarket operators, Yonghui Superstores, and a 20% stake 
in Robinsons Retail, one of the largest diversified retail operators in the Philippines.  Dairy 
Farm also has a 50% stake in Maxim's, a Hong Kong-based pan-Asian operator of 
restaurants, cafes, bakeries, and catering operations.  Together with its associates and 
joint ventures, Dairy Farm operates over 10,500 stores in 12 Asian markets. 

Dairy Farm’s Hong Kong business generates significant profits from Chinese visitors, and 
it was negatively impacted by social unrest, beginning there in 2019.  In 2020, the 
business was further challenged by COVID, as other major markets such as Singapore, 
Indonesia, Malaysia, and the Philippines, were in lockdown. 

In the past, Dairy Farm's share price and financial performance have been weak due to 
years of mismanagement, under-investment in IT, misallocation of capital, and most 
recently due to COVID. 

Dairy Farm has multiple valuable brands, including Wellcome, Giant, Mannings, and 7-
Eleven, among others, which have historically been run as a series of small businesses 
without shared learning, functional specialization, or the consistency of scale and 
expertise. The structure carries with it a lot of inefficiencies and duplicative SG&A costs.   

However, we think Dairy Farm’s business is improving under the leadership of CEO Ian 
McLeod.  He has a solid track record of turnarounds, including his experience of turning 
around Australian supermarket retailer, Coles.  Dairy Farm announced a three-phase 
multi-year plan in 2018 and began to implement changes.  McLeod’s early efforts were 
focused on building out a new leadership and middle management team.  With a 
stronger team in place, significant progress has been made in multiple areas.   

• Group structure: Company management reorganized the businesses into a more 
streamlined and centralized structure with regional hubs based in Hong Kong for 
North Asia and Singapore for Southeast Asia to collectively benefit from scale 
leverage, functional specialization, and strong regional leadership. 

• Store formats: The company stopped building hypermarkets, recognizing that this 
format would not deliver appropriate returns.  Dairy Farm introduced pilot stores, 
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redefining space allocation and trialing format innovations that place greater 
emphasis on fresh food and demographic range optimization. 

• IT system: The company is rolling out an SAP system and improving IT 
infrastructure.  

• Supply chain efficiency: It is overhauling supply chain and product sourcing, 
significantly improving stock turns, and reducing food waste.  The management 
team is also working on centralized procurement and leveraging scale.  The 
company introduced centralized procurement, which is now utilized for ~60% of 
the volume that goes through collective negotiation. 

• Private brands: Dairy Farm launched a unified private brand called Meadows. 
Previously, the company had over 20 different private brands, causing confusing 
for customers.  Meadows products are in general priced ~20% lower than 
substitutes, have been well accepted by customers, are margin accretive, and the 
penetration is still only single digit.   

• Loyalty program: The company introduced a customer loyalty program called YUU 
in July.  YUU is Hong Kong’s biggest rewards club with around 2.8 million users.  It 
allows users to collect points while spending across greater than 2,000 stores and 
ten brands in Hong Kong, including 7-Eleven, IKEA, Wellcome, Mannings, KFC, and 
others.  YUU will strengthen customers' stickiness, drive cross-spending across 
banners, and build a stronger long-term relationship with customers. 

Because of COVID, management's efforts are not visible in the results, but the impact of 
turnaround will be visible once things begin to normalize.  We understand the market's 
concerns on Dairy Farm given the historical mismanagement and disruption from social 
and COVID-related unrest in Hong Kong.  However, we think most of the concerns are 
reflected in the share price, and the risk/reward profile is attractive.  Valuing the 
company's stakes in publicly listed Yonghui and Robinsons Retail at market prices, we 
effectively paid a low single-digit multiple of depressed EBITDA for its underlying 
business.   

 
  



16  
For Professional Investors Only 

 

 

Outlook 

The price-to-value (P/V) ratio of the portfolio remains attractive at 70%.  The current cash 
level is less than 5%, as we are in the middle of recycling cash from more fully valued 
investments into new opportunities.  We are deploying the cash at a measured pace into 
one new opportunity and evaluating numerous potential investments with a healthy on-
deck list. 

While the COVID-influenced whipsaws of 2020 continued to favor the momentum 
drivers of the last decade, we would not be surprised if this were the last gasp of the 
cycle.  We believe undervalued Asian companies and currencies are set to outperform 
the US markets like they did in 2020 and begin to narrow the historic dispersion between 
value and growth.  The Fund beat the MSCI AC Asia Pacific Value index by 280 basis 
points per year over the last five years and by 420 basis points last year. 

Prospects for an economic recovery this year have improved with the approval of several 
COVID vaccines.  While US-China relations are at decade lows, we expect the Biden 
administration to be more constructive in its dealings with China and cooperate more 
with US allies rather than stick to an “America First” policy.  While the world is facing 
another spike in COVID infections, Asia stands out with its ability to control the pandemic 
most effectively.  It will continue to drive global economic growth. 

We wish you all the best for a safe and healthy New Year and thank you for your 
continued faith, trust, and partnership during this highly volatile environment. 

 
 
See the following pages for important disclosures. 
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This document is for informational purposes only and is not an offering of the Longleaf 
Partners UCITS Funds. No shares of the Longleaf Partners Asia Pacific UCITS Fund ("Fund") 
may be offered or sold in jurisdictions where such offer or sale is prohibited. Any performance 
is for illustrative purposes only. Current data may differ from data quoted. Investment in the 
Fund may not be suitable for all investors. Potential eligible investors in the Fund should read 
the prospectus and the Key Investor Information Document (KIID) carefully, considering the 
investment objectives, risks, charges, and expenses of the product, before making any 
investment decision. The value of investments, and the income from them, may fall or rise 
and investors may get back less than they invested. Past performance is no guarantee of future 
performance. Investment in the Fund may not be suitable for all investors. This document 
does not constitute investment advice – investors should ensure they understand the legal, 
regulatory and tax consequences of an investment in the Fund.  
 
Any subscription may only be made on the terms of the Prospectus and subject to completion 
of a subscription agreement.  
 
P/V ("price-to-value") is a calculation that compares the prices of the stocks in a portfolio to 
Southeastern's appraisal of their intrinsic values. The ratio represents a single data point 
about a Fund and should not be construed as something more. P/V does not guarantee future 
results, and we caution investors not to give this calculation undue weight.  
 
Important information for Australian investors:  
Southeastern Asset Management, Inc. ("Southeastern") and Southeastern Asset 
Management, Inc. Australia Branch, ARBN 155383850, a US company ("Southeastern 
Australia Branch"), have authorised the issue of this material for use solely by wholesale 
clients (as defined in the Corporations Act 2001 (Cth)) of Southeastern or of any of its related 
bodies corporate. By accepting this material, a wholesale client agrees not to reproduce or 
distribute any part of the material, nor make it available to any retail client, without 
Southeastern's prior written consent.   
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Southeastern and Southeastern Australia Branch are exempt from the requirement to hold 
an Australian financial services licence (AFSL) under the Corporations Act 2001 (Cth) in 
respect of financial services, in reliance on ASIC Class Order 03/1100, a copy of which may 
be obtained at the web site of the Australian Securities and Investments Commission, 
http://www.asic.gov.au.  
The class order exempts bodies regulated by the US Securities and Exchange Commission 
(SEC) from the requirement to hold an AFSL where they provide financial services to 
wholesale clients in Australia on certain conditions. Financial services provided by 
Southeastern are regulated by the SEC, which are different from the laws applying in 
Australia.  
 
Important information for Belgian investors:  
This document and the information contained herein are private and confidential and are for 
the use on a confidential basis only by the persons to whom such material is addressed. This 
document does not constitute and may not be construed as the provision of investment 
advice, an offer to sell, or an invitation to purchase, securities in any jurisdiction where such 
offer or invitation is unauthorized. The Longleaf Partners Global UCITS Fund and Longleaf 
Partners Asia Pacific UCITS Fund have not been and will not be registered with the Belgian 
Financial Services and Markets Authority (Autoriteit voor financiële diensten en markten/ 
Autorité des services et marchés financiers) as a foreign collective investment undertaking 
under Article 127 of the Belgian Law of Jul. 20 2004 on certain forms of collective 
management of investment portfolios. The offer in Belgium has not been and will not be 
notified to the Financial Services and Markets Authority, nor has this document been nor will 
it be approved by the Belgian Financial Services and Markets Authority. The shares issued by 
the Funds shall, whether directly or indirectly, only be offered, sold, transferred or delivered 
in Belgium to individuals or legal entities who are Institutional or Professional Investors" in 
the sense of Article 5§3 of the Belgian Law of Jul. 20 2004 on certain forms of collective 
management of investment portfolios (as amended from time to time), acting for their own 
account and the offer requires a minimum consideration of €250,000 per investor and per 
offer. Prospective investors are urged to consult their own legal, financial and tax advisers as 
to the consequences that may arise from an investment in the Fund.  
 
Important information for Brazilian investors:  
THE PRODUCTS MENTIONED HEREUNDER HAVE NOT BEEN AND WILL NOT BE 
REGISTERED WITH ANY SECURITIES EXCHANGE COMMISSION OR OTHER SIMILAR 
AUTHORITY IN BRAZIL, INCLUDING THE BRAZILIAN SECURITIES AND EXCHANGE 
COMMISSION (COMISSÃO DE VALORES MOBILIÁRIOS - "CVM"). SUCH PRODUCTS 
WILL NOT BE DIRECTLY OR INDIRECTLY OFFERED OR SOLD WITHIN BRAZIL 
THROUGH ANY PUBLIC OFFERING, AS DETERMINED BY BRAZILIAN LAW AND BY 
THE RULES ISSUED BY CVM, INCLUDING LAW NO. 6,385 (DEC. 7, 1976) AND CVM 
RULE NO. 400 (DEC. 29, 2003), AS AMENDED FROM TIME TO TIME, OR ANY OTHER 
LAW OR RULES THAT MAY REPLACE THEM IN THE FUTURE.  
ACTS INVOLVING A PUBLIC OFFERING IN BRAZIL, AS DEFINED UNDER BRAZILIAN 
LAWS AND REGULATIONS AND BY THE RULES ISSUED BY THE CVM, INCLUDING 
LAW NO. 6,385 (DEC. 7, 1976) AND CVM RULE NO. 400 (DEC. 29, 2003), AS AMENDED 
FROM TIME TO TIME, OR ANY OTHER LAW OR RULES THAT MAY REPLACE THEM IN 
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THE FUTURE, MUST NOT BE PERFORMED WITHOUT SUCH PRIOR REGISTRATION. 
PERSONS WISHING TO ACQUIRE THE PRODUCTS OFFERED HEREUNDER IN BRAZIL 
SHOULD CONSULT WITH THEIR OWN COUNSEL AS TO THE APPLICABILITY OF 
THESE REGISTRATION REQUIREMENTS OR ANY EXEMPTION THEREFROM. 
[WITHOUT PREJUDICE TO THE ABOVE, THE SALE AND SOLICITATION IS LIMITED 
TO QUALIFIED INVESTORS AS DEFINED BY CVM RULE NO. 409 (AUG. 18, 2004), AS 
AMENDED FROM TIME TO TIME OR AS DEFINED BY ANY OTHER RULE THAT MY 
REPLACE IT IN THE FUTURE. THIS DOCUMENT IS CONFIDENTIAL AND INTENDED 
SOLELY FOR THE USE OF THE ADDRESSEE AND CANNOT BE DELIVERED OR 
DISCLOSED IN ANY MANNER WHATSOEVER TO ANY PERSON OR ENTITY OTHER 
THAN THE ADDRESSEE.  
 
Important information for Danish investors:  
Each Fund's prospectus has not been and will not be filed with or approved by the Danish 
Financial Supervisory Authority or any other regulatory authority in Denmark and the shares 
have not been and are not intended to be listed on a Danish stock exchange or a Danish 
authorized market place. Furthermore, the shares have not been and will not be offered to the 
public in Denmark. Consequently, these materials may not be made available nor may the 
shares otherwise be marketed or offered for sale directly or indirectly in Denmark.  
 
Important information for Guernsey investors:  
Neither the Guernsey Financial Services Commission nor the States of Guernsey Policy 
Council take any responsibility for the financial soundness of the Longleaf Partners UCITS 
Funds or for the correctness of any of the statements made or opinions expressed with regard 
to it. If you are in any doubt about the contents of this document you should consult your 
accountant, legal or professional adviser or financial adviser.   
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Southeastern Asset Management has taken all reasonable care to ensure that the facts stated 
in this document are true and accurate in all material respects, and that there are no other 
facts the omission of which would make misleading any statement in the document, whether 
of facts or of opinion. It should be remembered that the price of Fund shares and the income 
from them can go down as well as up.  
 
Important information for Hong Kong investors:  
No person may offer or sell in Hong Kong, by means of any document, any Shares other than 
(a) to "professional investors" as defined in the Securities and Futures Ordinance (Cap. 571) 
of Hong Kong and any rules made under that Ordinance; or (b) in other circumstances which 
do not result in the document being a "prospectus" as defined in the Companies Ordinance 
(Cap. 32) of Hong Kong or which do not constitute an offer to the public within the meaning 
of that Ordinance. No person may issue, or have in its possession for the purposes of issue, 
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to 
the Shares, which is directed at, or the contents of which are likely to be accessed or read by, 
the public in Hong Kong (except if permitted to do so under the securities laws of Hong Kong) 
other than with respect to Shares which are or are intended to be disposed of only to persons 
outside Hong Kong or only to "professional investors" as defined in the Securities and Futures 
Ordinance (Cap. 571) of Hong Kong and any rules made under that Ordinance.  
WARNING  
The contents of this document have not been reviewed by any regulatory authority in Hong 
Kong. You are advised to exercise caution in relation to the offer. If you are in any doubt about 
the contents of this document, you should obtain independent professional advice.  
 
Important information for Indian investors:  
Southeastern Asset Management Inc.'s products and services are not being offered to the 
public and are only for private placement purposes. This marketing material is addressed 
solely to you and is for your exclusive use. Any offer or invitation by Southeastern is capable 
of acceptance only by you and is not transferrable. This marketing material has not been 
registered as a prospectus with the Indian authorities. Accordingly, this may not be 
distributed or given to any person other than you and should not be reproduced, in whole or 
in part. This offer is made in reliance to the private placement exemption under Indian laws.   
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Important information for Italian investors:  
No offering of shares of the Longleaf Partners Unit Trust comprised of the Longleaf Partners 
Global UCITS Fund and Longleaf Partners Asia Pacific UCITS Fund (the "Funds") has been 
cleared by the relevant Italian supervisory authorities. Thus, no offering of the Funds can be 
carried out in the Republic of Italy and this marketing document shall not be circulated 
therein – not even solely to professional investors or under a private placement – unless the 
requirements of Italian law concerning the offering of securities have been complied with, 
including (i) the requirements set forth by Article 42 and Article 94 and seq. of Legislative 
Decree No 58 of Feb. 24 1998 and CONSOB Regulation No 11971 of May 14 1999, and (ii) all 
other Italian securities tax and exchange controls and any other applicable laws and 
regulations, all as amended from time to time. We are sending you the attached material as a 
follow up to the specific request received by you. You are fully aware that the Funds have not 
been registered for offering in Italy pursuant to the Italian internal rules implementing the 
UCITS IV directive. Therefore, you are expressly fully aware that the Italian protections 
granted by the applicable legal framework would not apply and you would be exclusively 
responsible for the decision to invest in the Funds. Moreover, you represent that you would 
only invest directly or on behalf of third parties to the extent that this is fully lawful and you 
comply with any conduct of business rules applicable to you in connection with such 
investment. You agree to refrain from providing any document relating to the Funds to any 
party unless this is fully compliant with applicable law.  
 
Important information for Jersey investors:  
Financial services advertisement. This document relates to a private placement and does not 
constitute an offer to the public in Jersey to subscribe for the Shares offered hereby. No 
regulatory approval has been sought to the offer in Jersey and it must be distinctly understood 
that the Jersey Financial Services Commission does not accept any responsibility for the 
financial soundness of or any representations made in connection with the Fund. The offer of 
Shares is personal to the person to whom this document is being delivered by or on behalf of 
the Fund, and a subscription for the Shares will only be accepted from such person. This 
document may not be reproduced or used for any other purpose.  
 
Important information for Monaco investors:  
The Longleaf Partners UCITS Funds described in this document have not been registered for 
sale in Monaco under applicable law. Neither the Longleaf Partners UCITS Funds nor its 
agents are licensed or authorized to engage in marketing activities in  
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Monaco. Any marketing or sale of Longleaf Partners UCITS Funds will be undertaken or made 
in strict compliance with applicable law in Monaco. By receiving this document, each 
recipient resident in Monaco acknowledges and agrees that it has contacted the Longleaf 
Partners UCITS Funds at its own initiative and not as a result of any promotion or publicity 
by the Longleaf Partners UCITS Funds or any of its agents or representatives. Monaco 
residents acknowledge that (1) the receipt of this document does not constitute a solicitation 
from the Longleaf Partners UCITS Funds for its products and/or services, and (2) they are 
not receiving from the Longleaf Partners UCITS Funds any direct or indirect promotion or 
marketing of financial products and/or services. This document is strictly private and 
confidential and may not be (1) reproduced or used for any purpose other than evaluation of 
a potential investment in the Longleaf Partners UCITS Funds by the intended recipient, or 
(2) provided to any person or entity other than the intended recipient.  
 
Important information for New Zealand investors:  
No shares are offered to the public. Accordingly, the shares may not, directly or indirectly, be 
offered, sold or delivered in New Zealand, nor may any offering document or advertisement 
in relation to any offer of the shares be distributed in New Zealand, other than: (A) to persons 
whose principal business is the investment of money or who, in the course of and for the 
purposes of their business, habitually invest money or who in all circumstances can be 
properly regarded as having been selected otherwise than as members of the public; or (B) in 
other circumstances where there is no contravention of the Securities Act 1978 of New 
Zealand.  
 
Important Information for Oman investors:  
The Longleaf Partners APAC UCITS Fund has not been registered or approved by the Central 
Bank of Oman, the Oman Ministry of Commerce and Industry, the Oman Capital Market 
Authority or any other authority in the Sultanate of Oman. Southeastern Asset Management, 
Inc. has not been authorized or licensed by the Central Bank of Oman, the Oman Ministry of 
Commerce and Industry, the Oman Capital Market Authority or any other authority in the 
Sultanate of Oman, for discretionary investment management within the Sultanate of Oman. 
The shares in the Longleaf Partners APAC UCITS Fund have not and will not be listed on any 
stock exchange in the Sultanate of Oman. No marketing of any financial products or services 
has been or will be made from within the Sultanate of Oman and no subscription to any 
securities, products or financial services may or will be consummated within the Sultanate of 
Oman. Southeastern Asset Management, Inc. is not a licensed broker, dealer, financial 
advisor or investment advisor licensed under the laws applicable in the Sultanate of Oman, 
and, as such, does not advise individuals resident in the Sultanate of Oman as to the 
appropriateness of investing in or purchasing or selling securities or other financial products. 
Nothing contained in this document is intended to constitute investment, legal, tax, 
accounting or other professional advice in, or in respect of, the Sultanate of Oman. This 
document is confidential and for your information only and nothing is intended to endorse 
or recommend a particular course of action. You should consult with an appropriate 
professional for specific advice rendered on the basis of your situation.  
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Important Information for Qatar investors:  
This document is not intended to constitute an offer, sale or delivery of the Longleaf Partners 
UCITS Funds or other securities under the laws of the State of Qatar. The offer of the Longleaf 
Partners UCITS Funds has not been and will not be licensed pursuant to Law No. 8 of 2012 
("QFMA Law") establishing the Qatar Financial Markets Authority ("QFMA") and the 
regulatory regime thereunder (including in particular the QFMA Regulations issued vide 
QFMA Board Resolution No.1 of 2008, QFMA Offering and Listing Rulebook of Securities of 
November 2010 ("QFMA Securities Regulations") and the Qatar Exchange Rulebook of 
August 2010) or the rules and regulations of the Qatar Financial Centre ("QFC") or any laws 
of the State of Qatar. The document does not constitute a public offer of securities in the State 
of Qatar under the QFMA Securities Regulations or otherwise under any laws of the State of 
Qatar. The Longleaf Partners UCTIS Funds are only being offered to a limited number of 
investors, less than a hundred in number, who are willing and able to conduct an independent 
investigation of the risks involved in an investment in such Funds. No transaction will be 
concluded in the jurisdiction of the State of Qatar (including the QFC).  
 
Important information for South African investors:  
This Document and any of its Supplement(s) are not intended to be and do not constitute a 
solicitation for investments from members of the public in terms of CISCA and do not 
constitute an offer to the public as contemplated in section 99 of the Companies Act. The 
addressee acknowledges that it has received this Document and any of its Supplement(s) in 
the context of a reverse solicitation by it and that this Document and any of its Supplement(s) 
have not been registered with any South African regulatory body or authority. A potential 
investor will be capable of investing in only upon conclusion of the appropriate investment 
agreements. This document is provided to you for informational purposes only. For more 
information, including a prospectus and simplified prospectus, potential eligible investors 
should call Gwin Myerberg at 44 (0)20 25 7479 4212 or gmyerberg@SEasset.com. Ms. 
Myerberg is a Representative employed by Southeastern Asset Management, which accepts 
responsibility for her actions within the scope of her employment. Potential eligible investors 
should read the prospectus and simplified prospectus carefully, considering the investment 
objectives, risks, charges, and expenses of the product, before making any investment 
decision. Past performance is no guarantee of future performance. The value of investments, 
and the income from them, may fall or rise and investors may get back less than they invested. 
Southeastern Asset Management is an authorized financial services provider with FSP No. 
42725.  
 
Important information for Spanish investors:  
The sale of the shares of Longleaf Partners Global UCITS Fund and Longleaf Partners Asia 
Pacific UCITS Fund (the "Funds") which this document refers to have not been registered 
with the Spanish National Securities Market Commission ("Comision Nacional del Mercado 
de Valores") pursuant to Spanish laws and regulations and do not form part of any public 
offer of such securities in Spain. Accordingly, no shares in the Funds may be, and/or are 
intended to be publicly offered, marketed or promoted, nor any public offer in respect thereof 
made, in Spain, nor may these documents or any other offering materials relating to the offer 
of shares in the Fund be distributed, in the Kingdom of Spain, by the Distributor or any other 
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person on their behalf, except in circumstances which do not constitute a public offering and 
marketing in Spain within the meaning of Spanish laws or without complying with all legal 
and regulatory requirements in relation thereto. This document and any other material 
relating to Fund shares are strictly confidential and may not be distributed to any person or 
any entity other than its recipients.  
 
Important information for Swedish investors:  
The following materials are intended only for qualified investors. This material shall not be 
reproduced or publicly distributed. The Longleaf Partners Unit Trust is not authorised under 
the Swedish Investment Funds Act. The shares of the Fund are being offered to a limited 
number of qualified investors and therefore this document has not been, and will not be, 
registered with the Swedish Financial Supervisory Authority under the Swedish Financial 
Instruments Trading Act. Accordingly, this document may not be made available, nor may 
the shares otherwise be marketed and offered for sale in Sweden, other than in circumstances 
which are deemed not to be an offer to the public in Sweden under the Financial Instruments 
Trading Act.  
 
Important information for Swiss investors: 
The jurisdiction of origin for the Longleaf Partners UCITS Funds is Ireland. The 
representative for Switzerland is ARM Swiss Representatives SA., Route de Cite-Ouest 2, 1196 
Gland. The paying agent for Switzerland is NPB Neue Private Bank Ltd., Limmatquai 1, 8022 
Zurich. The Prospectus, the KIID, the Trust Deed, as well as the annual and semi-annual 
reports may be obtained free of charge from the representative in Switzerland. The current 
document is intended for informational purposes only and shall not be used as an offer to buy 
and/or sell shares. The performance shown does not take account of any commissions and 
costs charged when subscribing to and redeeming shares. Past performance may not be a 
reliable guide to future performance.  
 
Important information for UAE investors:  
This document is being issued to a limited number of selected institutional/sophisticated 
investors: (a) upon their request and confirmation that they understand that neither 
Southeastern Asset Management, Inc. nor the Longleaf Partners Asia Pacificl UCITS Fund 
have been approved or licensed by or registered with the United Arab Emirates Central Bank 
("UAE Central Bank"), the Securities and Commodities Authority ("SCA"), the Dubai 
Financial Services Authority ("DFSA") or any other relevant licensing authorities or 
governmental agencies in the United Arab Emirates (including the DIFC),nor has the 
placement agent, if any, received authorization or licensing from the UAE Central Bank, SCA, 
the DFSA or any other relevant licensing authorities or governmental agencies in the United 
Arab Emirates (including the DIFC); (b) on the condition that it will not be provided to any 
person other than the original recipient, is not for general circulation in the United Arab 
Emirates (including the DIFC) and may not be reproduced or used for any other purpose; and 
(c) on the condition that no sale of securities or other investment products in relation to or in 
connection with either Southeastern Asset Management, Inc. or the Longleaf Partners Asia 
Pacific UCITS Fund is intended to be consummated within the United Arab Emirates 
(including in the DIFC). Neither the UAE Central Bank, SCA nor the DFSA have approved 
this document or any associated documents, and have no responsibility for them. The shares 
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in the Longleaf Partners Asia Pacific UCITS Fund are not offered or intended to be sold 
directly or indirectly to retail investors or the public in the United Arab Emirates (including 
the DIFC). No agreement relating to the sale of the shares is intended to be consummated in 
the United Arab Emirates (including the DIFC). The shares to which this document may relate 
may be illiquid and/or subject to restrictions on their resale. Prospective investors should 
conduct their own due diligence on the shares. If you do not understand the contents of this 
document you should consult an authorized financial advisor. 
 
Important information for UK investors:  
The KIID and Full Prospectus (including any supplements) for this Fund are available from 
Southeastern Asset Management International (UK.) Limited which is authorized and 
regulated by the Financial Conduct Authority in the United Kingdom.  
In the United Kingdom, this document is being distributed only to and is directed at (a) 
persons who have professional experience in matters relating to investments falling within 
article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 
2001 (as amended) (the "Order") or (b) high net worth entities and other persons to whom it 
may be otherwise lawfully be communicated, falling within Article 49(2) of the Order (all such 
persons being referred to as "relevant persons"). This document must not be acted on or relied 
on by persons who are not relevant persons. Any investment activity to which this document 
relates is available only to relevant persons and will be engaged in only with relevant persons. 
Any person who is not a relevant person should not act or rely on this document or any of its 
contents. 
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